[image: ] NESA exemplar question solutions
F5 Annuities
Solutions for questions from the NESA topic guidance related to investments and loans.
1. Table of future value interest factors

[image: ]
Calculate the future value of an annuity of  per year for three years at  pa.

Solution: 



2. Table of present value interest factors
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Determine the monthly repayment  for a car loan of  at  pa for four years.

[bookmark: _GoBack]Solution:  years  months and  pa % per month




 (correct to the nearest dollar)

 The monthly repayment would be.
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Table of future value interest factors

Interest rate per period

Period 1% 2% 3% % 5%
1 1.0000 1.0000 1.0000 1.0000 1.0000
2 20100 20200 2.0300 2.0400 2.0500

3 3.0301 3.0604 3.0909 3.1216 3.1525
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Table of present value interest factors

T 0.0060 0.0065 0.0070 0.0075 0.0080 0.0085
n

45 39.33406 38.90738 38.48712 38.07318 37.66545 37.26383
46 40.09350 39.64965 39.21263 38.78231 38.35859 37.94133
a7 40.84841 40.38714 39.93310 39.48617 39.04622 38.61311
48 41.59882 41.11986 40.64856 40.18478 39.72839 39.27924
49 42.34475 41.84785 41.35905 40.87820 40.40515 39.93975
50 43.08623 42.57113 42.06459 41.56645 41.07653 40.59470





